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E.O. 11652: N/A 
TAGS: SREF 

SUBJECT: BAGGAGE LOANS FROM ICEM LOAN FUND ACCOUNT NO. 4 TO JAI 

REF: STATE 156894 

1. MISSION INFORMED ICEM OF SUBJECT ARRANGEMENTS AND RECEIVED MIXED 
REACTION TO PROPOSAL. 

2. ICEM HAS NO OBJECTION TO THIS PROCEDURE BUT POINTS OUT THE FOLLOW- 
ING FINANCIAL PROBLEM: 

(A) LOAN FUND ACCOUNT NO. 4 STARTED ON JANUARY 1, 1976 WITH $1 
MILLION. 

(B) UIA TRANSPORTATION COSTS JAN 1 - JUNE 30 AMOUNTED TO $620,000 
LEAVING $380,000 IN ACCOUNT. 

(C) JAFI REFUND PAYMENT EXPECTED SOON IS $380,000 FOR TOTAL IN FUND 
OF $760,000. 

(D) ICEM CALCULATES THAT RETROACTIVE TO JAN. 1, BAGGAGE LOANS TO BE 
CLAIMED BY UIA AMOUNT TO $520,000 LEAVING IN THE FUND A TOTAL OF 
$240,000 AS OF JUNE 30, 1976. 

(E) EXPECTED EXPENDITURES FOR SECOND HALF OF CY76 ARE $1,14 MILLION 
(SAME AS FIRST HALF). 

3. ACCORDING TO ICEM CALCULATION IN PARA 2 ABOVE, LOAN FUND NO. 4 
WOULD BE OVERDRAWN BY $900,000 BY END OF CY76. 
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4. WILL DEPT. PLEASE ADVISE HOW TO PROCEED. ABRAMS 
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